Illustrative Sample ENHANCE

C-FAIR CE™ Public Sample Excerpt

Illustrative Legacy Industrial Transition Case

A public-facing excerpt demonstrating selected elements of C-FAIR CE™ report structure.
Not a full report. Not a client report. Not representative of any single company.

Important Notice

This document is a public illustrative excerpt.
It is not a complete C-FAIR CE™ report, not a redacted client report, and not representative of
the full analytical depth delivered under an institutional mandate.

A full C-FAIR CE™ report may include detailed evidence mapping, source-by-source review, CRI
and tier computation, S1/52/S3 risk decomposition, transition-dynamics analysis, peer
positioning, ESG rating divergence analysis, structural watch conditions, committee-facing
implications, and evidence-boundary limitations.

Proprietary model parameters, internal weighting logic, calibration thresholds, and protected
methodology components are not disclosed in this public excerpt.

Public Sample Excerpt Full C-FAIR CE™ Institutional Report
Illustrates report structure Full entity-specific assessment
Uses illustrative or redacted values Uses engagement-specific evidence and computation
Shows selected analytical categories Includes full risk-axis decomposition
No proprietary parameters disclosed Applies protected internal methodology
Not decision-ready Designed for institutional review
Public-facing Delivered confidentially to the instructing institution
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Illustrative Sample ENHANCE

Classification: Public Website Excerpt

Entity: Redacted Company A

Sector: Legacy industrial manufacturing
Geography: Redacted developed-market jurisdiction
Prepared by: ENHANCE Institute

Purpose: Illustrative sample only

Important Notice

This sample illustrates the structure, analytical categories, and institutional delivery format of a
C-FAIR CE™ Corporate Climate Risk Intelligence report.

Itis not a full report.

It is not a redacted client report.

It does not represent any single company.

It does not constitute investment advice, credit rating, ESG certification, or a recommendation to
buy, sell, hold, lend, underwrite, insure, or divest.

C-FAIR CE™ outputs provide structural climate-financial risk intelligence for institutional review.

1. Executive Risk Signal

Redacted Company A is not failing to transition.
It is being compressed by the cost, speed, and profitability requirements of transition.

The company has genuine transition assets: deployed low-carbon product lines, formal transition
targets, green-finance access, regulatory reporting infrastructure, and visible capital expenditure
toward transformation.

The structural risk is different.

The company is attempting to execute a mandatory industrial transition while simultaneously
absorbing margin compression, legacy asset lock-in, regulatory deadlines, supply-chain
dependency, market competition from lower-cost entrants, and governance friction that slows
capital reallocation.

The transition is real.
The constraint is that the economic space in which the transition must occur is narrowing.

C-FAIR CE™ classifies this as a Legacy Industrial Transition Squeeze case.
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2. Assessment Dashboard

Metric Illustrative Result
Composite Risk Index 0.44
CE Grade Tier III — Elevated
Primary Risk Driver S3 Transition / Macrofinancial Pressure

Secondary Risk Driver  S2 Adaptive Capacity
Transition Difficulty Transition-Constrained
Structural Watch Status | Active

Disclosure Divergence | Medium to High

Committee Relevance Yes

Interpretation

Tier III does not mean the company is structurally safe.
It means the company is not a fossil-continuation or maximum-risk case, but its transition
pathway is materially constrained by execution economics.

This is exactly the kind of distinction that conventional ESG scores often fail to make.

3. Structural Thesis

The company’s climate-financial risk is not primarily caused by lack of transition intent.
It arises from simultaneity.
The company must:

. maintain legacy cash-flow while replacing its core product architecture;
. absorb lower margins from emerging low-carbon products;

. comply with tightening regulatory timelines;

. compete against lower-cost transition-native competitors;

. finance new platforms while old assets remain on the balance sheet;

. manage labour, governance, and stakeholder constraints;

. preserve credit quality during capital-intensive transformation.

The structural question is therefore not:
“Does the company have a transition plan?”
The structural question is:

Can the company execute the transition within the required window without destroying the
financial structure that must fund the transition?
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4. Risk-Axis Decomposition

Axis Hustrative Structural Reading
Score

S1 — Physical Hazard . . . . .
y 0.33 Physical exposure exists but is not the primary driver.

Exposure
Governance, disclosure, legacy systems, and execution capacity

$2 — Adaptive Capacity 0.56 create medium-high structural constraint.

S3 — Transition /
Macrofinancial 0.53
Pressure

Transition economics, regulatory deadlines, margin compression,
and market displacement create the dominant risk channel.

Primary finding:
The company is exposed less by climate denial or transition refusal than by the structural cost of
transition execution.

5. Transition Difficulty Signal

C-FAIR CE™ identifies the company as Transition-Constrained.

The low-carbon technology pathway exists.
The company is investing in it.
The transition strategy is not merely symbolic.

However, the transition remains structurally constrained because:

. legacy products continue to fund the transition;

. new low-carbon products are not yet margin-equivalent;

. regulatory deadlines reduce timing flexibility;

. supply-chain restructuring cannot be completed instantly;
. market competition compresses pricing power;

. large fixed assets limit strategic optionality.

Key interpretation
A company can be serious about transition and still be structurally vulnerable.

This is the gap C-FAIR CE™ is designed to read.

6. Structural Watch Conditions
Watch Condition 1 — Transition Profitability Gap

Monitor whether low-carbon product lines can reach margin parity with legacy products before
regulatory or market pressure erodes legacy cash-flow.

Institutional relevance:
Margin compression can weaken the financial engine required to fund the transition itself.

C-FAIR CE™ Sample 4/6 enhance-institute.com



Illustrative Sample ENHANCE

Watch Condition 2 — Regulatory Deadline Compression

Monitor whether the company’s product-transition schedule remains aligned with mandatory
phaseout or tightening compliance deadlines in key markets.

Institutional relevance:
A regulatory target is not merely an ambition. It can become a hard execution deadline.

Watch Condition 3 — Market Displacement Risk

Monitor competitive pressure from transition-native or lower-cost entrants with structurally
different cost bases.

Institutional relevance:
Transition risk is not only carbon cost. It is also market-share erosion caused by competitors
whose operating model is already aligned with the transition pathway.

Watch Condition 4 — Legacy Asset Lock-In

Monitor whether existing plants, platforms, supplier contracts, workforce structures, and product-
cycle commitments limit the pace of capital reallocation.

Institutional relevance:
The more valuable the legacy system, the harder it may be to exit quickly.

Watch Condition 5 — Governance Execution Friction

Monitor whether ownership structure, labour arrangements, historical governance issues, or
internal platform delays constrain transition execution.

Institutional relevance:
Governance quality is not only a disclosure issue. It determines whether transition decisions can
be executed at the required speed.

7. What Conventional ESG May Miss

A disclosure-based system may record:

o formal transition targets;

. sustainability reporting compliance;
. green-finance issuance;

. low-carbon product deployment;

. board-level climate governance;

. scenario analysis language;

. emissions-reduction commitments.

C-FAIR CE™ asks a different question:
Do these disclosures correspond to a structure capable of surviving the transition pressure
they describe?
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That distinction matters.
A company can report transition readiness while remaining structurally exposed to:

. execution-cost compression;

o margin substitution failure;

. regulatory deadline pressure;
. asset lock-in;

o transition-native competition;
o governance friction;

. portfolio-level repricing risk.

ESG scores read disclosure.
C-FAIR CE™ reads structural climate-financial vulnerability.

8. Institutional Use

This type of assessment may be used by institutions for:

o investment committee review;

. credit-risk review;

. underwriting exposure review;

. stewardship and engagement planning;
. ESG rating divergence analysis;

. transition-finance due diligence;

o portfolio monitoring;

. board or risk committee briefing.

C-FAIR CE™ does not tell the institution what decision to make.

It identifies the structural conditions that should be considered before the institution commits
capital, extends credit, underwrites exposure, or relies on a transition claim.

9. Boundary Statement

This sample is illustrative.

It does not provide a final assessment of any named company.

It does not disclose proprietary model parameters, weighting logic, thresholds, calibration
methods, or protected methodology components.

It does not constitute investment advice, credit rating, ESG certification, assurance, legal advice,
or regulatory opinion.

A full C-FAIR CE™ report is delivered only through a written institutional mandate.
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